FEDERAL ELECTION COMMISSION RO-2

WASHINGTON, D.C. hkdhY

Jim Pledger, Treasurer

The Demacratic Party of Arkansas
Federal Account

1300 West Capitol DEG 1 8 Egﬁ

Little Rock, AR 72201 )

Identification Number: CO0024372
Reference: 12 Day Pre-(General Report {10/1/96-10/16/96)

Dear Mr. Pledger:

This letter is prompied by the Commission's preliminary review of the repb_rt(s}
referenced above. The review raised questions concerning certzin informarion contained
in the repert{s). An itermzation follows:

-Schedule A of your yeport {pertinent porbon(s) attached) discloses a
contribution(s) which appears to excosd the limits set forth in the Act 2
US.C. §4la(fy and 11 CFR §110.1{d) pracluds a committee from
receiving contributions from another political committee or person in
excess of 35,000 per calendar year.

If the contribution(s} in question was incompletely or incorrectly disclosed,
you should amend your original report with the clanfying information. If
the contribition(s) you received exceeded the limits, you must seek
reattnbution of the contribution pursuant to 11 CFR, §110.1(k), transfer-out
the amount In excess of $5,000 to an account not used to influence federal
elections or refind the excezsive amount to the doner{s) in accordance with
11 CFR §i03.3(b). In the best interest of your comumittee, all reatiributions,
transfers-out, and refunds should be made within sixty days of the
treasurer's receipt of the contribution(s). In order to protect the donor's
interests, the Commission recommends that you inform the contributor(s} in
writing to provide the donor(s) with the option of grantmg written
authorization for a reattribution or transfer-gut to another ssesunt or
recaiving a refund.

Please inform the Commission of your ¢orrective action immediately in
writing and provide s photocopy of your check for the transfer-out or
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refund. In addition, any reattributions should be reported as memo entriss
on Schedule A of the report covering the petiod duning whick the
aunthotization for the reattribution is received. Any transfers-out or refunds
shouid be disclesed en Schedule B supporting Line 22 or 28 of the report
during which the transaction was made.

‘Although the Commission may take further legal action regarding the
acceptance of an excessive contribution(s), prompt &cticn by your
committee to seek reattribution, transfer-out ¢ or tefund the excessive amount
will be taken into consideration. -

-Schedule H3 of your report {pertinemt portions attached) discloses
traosfers-in from DEMOURATS 967 to pay for Administrative/Voter Dinive
expenses of your committee. Please note that 11 CFR E106.5(g)(1 )i}
permits a comamires to “pay the entire amount of an allocable expense from
its federal account and shall transfer from it pon-federzl account to ite
federal account selely to cover the non-federal share of that allocabis
expense” {emphasis added). As DEMOCRATS 96" iz not a non-federal
account of your commitlee, such transfers are prohibited.

If the transfers in question wera incompletely or incorrectly disclosed, you
should amend your original report with clarifymg information. If you have
received prohibited transfers, you must transfer-out the mpermissible funds
to an account not used to influence federal elections or refund the full
amount to DEMOCRATS 96°.

Please mformn the Cormmission of your comective action immediately in
writing and provide & photocopy of your check for the wansfer-out or
refund. In addition, any transfers-out or refinds should be disclosed on
Schedule B supporting Line 22 or 28 of the report covering the period
during which the transaction was made.

Although the Commission may take further legal action concerning the
acceptance of prohibited transfers, prompt acton by your committee to
tramafer-out or refimd the amount will be teken into consideration.

-Schedule H4 of your report disclozes a dishursernent(s) to non-federal

candidates/committess and organizations.  Please be advised that
contributions to federal and nen-federal committees do not qualify as shared
expenses to be allocaied between your federal and non-federal accounts.
Confributions to federal cormmmittess should be disclosed on a Schedule B
supporting Line 23 of the Detalled Sumumaty Page and ¢omtmibutions to
non-federal commmittees on 2 separate Schedule B supporting Line 29, Any

, .
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reimbursement from your committee’s non-federal account for any portion
of this cemtribution(s) is not permissible, 11 CFR §102.5¢a)(1}i}

The Commissicn recommends that you immediately transfer the funds
received by your federal account as reimbursement for the non-federal
portion, back to your non-federal account. Although the Commission may
‘take further legal action concerning this prohabited agtivity, your prompt
action will be taken into consideration.

-Pleaze provide a Schedule C or D, as appropriate, to support the entry of
$76,000 that should have been reported on Line 10 of the Summary Page.
Loans and debts must be continucusly reported until they are cither repaid
or settled. 11 CFR §104.3(d)

-You musi make an atempt to obtain the full name, mailing address,
occupation and name of employer for all individuals who contribute more
than $200 in a calendar year. Please amend your report tor include the
omitted miormation.

A committze may demoncitrete "best efforis" to obimin the required
information by providing the Commission with a deseription of its
procedures for requesting the information and may also supply e copy of a
solicitation: the committee must request the contributor information in
initial solicitations; make follow-up requests (if neceszary); report the
information; and file amendments to disclose previeusly unreported
information. Each solicitation mnst inclnde & clear and conspicuous request
for the information. If 5 committee receives a comtribwiion that exceeds the
$200 threshold but lacks contributor mformation, the comtmittes must,
within 30 days, make an additional written or oral regquest for the
information. Please note that 5 written request may not incluode an
additicnal solicitation or material on any other subject, other than thanking
the contributor for the donation and must includ: & pre-addieased return
post card or envelope for the contributor’s response. An oral request must
be documented n writing. Committees must alzo disclose information that
was not provided by the contmbutor, bat is available in any of the
cormmittes's records for that curvent election cycle. Furthermore, if a
commnlitiee receives contributor mformation after the contributions have
beén teported, it must submit, with its next report, an amended memo
Schedule A listing all the ¢ontnbutions for which additional informatiem
was received or file, on or before the next reporting date, amendments (o
the previous reports oo which the contributions were originally disclosed,
Sec 11 CFR §104.3(a)(4)(i} and 11 CFR §104.7.

...
el it THE B PP

.
- -|l'.!:-.:|.|.-~ Y} S Y § '-\_-h.m‘ ‘.',-\.




THE DEMOCRATIC PARTY OF AREANSAS
FEDERAL ACCOUNT
PAGE 4

-Itemized disbursements must inclade a brief statement or description of
why the disbursements were made. Please amend Schedule H4 of your
report to clanfy the following description(s): convention, merchandise,
comtract labor, Futa, match, service, and suppiies. For further guidance
regarding acceptable purposes of disbursements, please refer 10 11 CFR
§ 104 3(b)3).

-Please clarify all expenditures made for media research, fundraisér, voter

regigiration, and campaign materials on Schedule H4. K a portion or all of
these expenditures were made on behalf of specificatly identified federal

candidates, this amount should be disclosed on Schedule B or F supporting

Line 223 or 25 and include the amount, name, address and office sought by

cach candidate, 1] CFR §104.3(b)

-Your EVENT YEAR-TO-DATE calculations for Administrative/Noter
Drve ats incorrect.  EVENT YEAR-TO-DATE iotals for administrative
and voter drive costs are derived by aggregating all disbursements during
the ¢alendar year for the whole Administrative/Voter Drive catepory, not by
individual purpose such as "Utilities™ or "Rent”. Please amend your report
by providing the correct Administrative/Voier Drive EVENT YEAR-
TO-DATE totals.

-Yair report disclozes 8 voided check totafing $2,000 on Schedule A
supporting Line 15 of the Detailed Summmary Page. If the check written by
your committes was not cashed, you should itemize the voided check as a
nepative entry on Schednle B suppeorting the line where the disbursernent
was orginally disclosed. Please amend your report to correct this
discrepancy or provide clanfication regarding this transaction,

-Your report disclosed a catepory of financial achwvity that bas been
reflected on the wiomg line of the Detafed Sunmmary Page. Refunds of
contributions made to non-federal cendidates and other political commitizes
should be propery disclosed on s sepamte Schedule A, supporting Line 15
or 17 of the Defgiled Summary Pape. Please refer to the insimiciions

contained on the forms to determine the proper mtegnnzatmn when .
preparing your next filing. .

A written regponse or an amendment to }rnur ortginal report(s) correcting the above ;
pmh!mn{s) shonld be filed with the Faderal Blection Comunission within fifteen {13) days
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of the date of this letier. If you need assistance, please feel free to contzet me on our
toll-fee mumber, (800} 424-9530, My local number is (202} 219-3580.

J

Edward D. Ryan
Reports Analyst
209 Reports Analysis Division

Smeerely,
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